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Letter No. * - -~ UAccoun « .4 2024
Chief Engineer (Commercial-1)
Madhyanchal Vidyut Vitran Nigam Limited,
4-A, Gokhale Marg, E-Mail |
Lucknow-226001.

Subject Request to check the information related to AT&C Loss of MVVNL for
the FY 2020-21, FY 2021-22 and FY 2022-23

Dear Sir,
In reference to your Letter No. 1970/Chief (Comm-1)yUPPCL-QUERY Dated

25304 2024 on the subject matter cited above, please consider revised information/
calculation in continuation to our Letter No.-174 GM(F)/ Madhyanchal/Accounts/185
dated 01-05-2024 related to AT & C Losses of MVWNL for the F.Y. 2020-21, F.Y.

2021-22 and F Y. 2022-23 as given below -
SN Partculars " Units | Formula | F.Y. 2020-21 | FY 2022-23 | FY 2022-23
1| ingut Energy  WUs 23520068 | 24352978 27347213
2 Enemy Sales MiL's | 187EsaI:@ 20M25653 | 23228.100
I | Distribution Lossos % I=(1-2)1 | 20.72% 17.36% 15.06%
T4 Revenus Assessment Rs. Crare 12668 47 1305020 13707.75
(Exchuding ED) | I
5 , '
Tar#f Subsidy Received l Rs. Croe | | 134500 386354 389208
& Average Billing Rate Rz WWh B=4/710 B.T5 E.48 5840
= Dpening Trade . 18588071 | 2088455 24275 40
Recewvables (Gross)- | Rs Crore |
Exsluding ED
8 | Closng Trade ' 2074221 | 2422700  2B154.02
Recawables {(Gross)} | Rs Crove |
Excluding ED
§ | incease in Recevabies | . crmee | G=g-T | 215329 3547 45 1917 62
Duning the Year 7 e
" 30  Revenue Collection | Rs.Crome B 1051517 | 9507.75  11790.13
11 | Collection ” 11=(10+5) 84.63% TB.E1% B8.98%
Efficioncy| %) , | {4+5) |
12 12=10/1*10
Thru Rate Enit | 447 1.90 431
3 ' 13=(1- I24E% 48T 24.42%
AT & C Losses % | 1)
M
for further

Hence il is requested to consider the above data/calculati

{Sanjeev Kumar Verma)
Dy. General Manager (F&A]
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Ta,

The Addl. Chicl Secretary {Energy)
Cawvernmaent of Littar Pradesh,
Bapu Bhavan, B.&o 104,

L.P Secretanat, Lucknow-226001

Sub:  Approval of Action plan and DPR of Madhyanchal Vidyut Vitaran Nigam Limited
(MYYNEWor the State of Uttar Pradesh under Hevamped Distributlon Sector Scheme
{RDSS),

Sir,

1. This is 1o inform thet Monitoring Commiites for RDSS constitined under Clainmanship of
Secretary (Power), Govi of Indin, in its 6™ meeting held on 04.03.2022, has approved the Action
plan and Loss Reduction DPR of Madhyanchal Vidyut Vitaran Nigam Limited (MVVKL) under
Revamped Distribution Sector Scheme (RDS3) as per below mentioned details:

a) Results Fvaluation Matrix for MYVNL as enclosed al Annexure A along with pre-qualifying
griena.

b1 PR for Sman metering works with iotal Project Cost of Bs, 3008.35 Crores  with GBS of R
TAL40 Crores meluding incentive for Phase-l az per details in Annexure B.

¢y DPR for Infrastroctune works - Loss reduction with todnl project eost of Rs, 416532 crores with
GRS of Rs 249919 crores as detailed in Annexure C,

d) PMA charges of Rs of 1879 crwes  for smart metenng works and Rs. 6248 Crore for
infrastrncture works -Loss reduction with GBS of Bs. 1027 Crotes and Bs. 3749 Crores
respectively as detailed in Annexure 1)

II- E!!E!ﬂl Patfern:
% The funding Patiern for the State of Uitar Pradesh is a given below:
 item Description GBS % (Max)

Prepaid Smart mefering solution including ot 15% of the approved cost of meteting
comumer, DT, and feeder level including integration| including  the  operational  cost
of existing infrastnaciure provided that it is not more (han Rs.
W0 per meter for consumer metering
only

Distribartion Infrastrociure works 0% the approved cost of Distribution
infrastructurs warks

PMA Charges for Metering and Infrastructure works | 60% of the approved cost of PMA

b, The project cost approved by the Monitoning Committee or actus] cost meurted whichever is less,
shall be the eligible cost for determinzng the grant under the seheme for Infrastructure works and
PMA Components. Any cost overrun after approval of the progect {by Monitoring Commitee)
due to any reason whatsoever shall not be eligible for any grint and shall be home by the
DISCOM Tespective State Government,

¢, The release of GHS by Governmeni of India will be subpect o prescribed scherme guidelines and
wonld be contingent 1o wward of prepaid smart metering works & 18 satisfactory progress.

b

Regional Offices : Bengalun, Bhopal, Bhubaneswar, Chennal, Denradun, Guwanatl, Hyderabad, Jaipur, Jammu, Kolkata,
Lucknow, Mumbal, Panchkula, Patna, Reipur, Ranchi, Shimla, Thinvananthapuram & Vijaywada
State Offices ! Vadodara

Training Contre : REC Inslitute of Pewer Managament & Traning (RECIFRMT), Hyderabacd




3. The terms and conditions of the sanction are as given below:

al  MVYWNL to ensure implementation of the scheme in accordance with all the prescribed scheme
guidetines including SBDs

b) 3 Metering wa

L Funding under Metering component will be avasluble only o Prepuid smart meters operting
in prepayment mode for consumers, and in accordunce with the uniform appeoach indicated
by the Central Government, with implementation i TOTEX rmiache.

fi. A feeder and DT level automated online energy accounting system shall be put in place.

iii. All feeders are 10 be metered with communicable & AMI'AMR meters by 315t December
2022, and shall be imegrated with the National Feader Monitoring Systern {NFMS) proposed
1o e put in place shortdy,

iv. MVYVNL to complete 1000 DT metering in Phusel areas by March 2023 and n remaining
areas by December 2023 1o feilitate energy secounting

v. Discoms while implementing the prepaid sman metering projects. shall ensure that the
remalely readable metering at DT Jevel: Cansumer indexing; integration of feeder level data;
amd the consumer billing database under the AMI contracts are priontised 1o be compHeted
lutest by March 2023,

vi. Prepaid Smirt Meters may be installed outside the consumer premises, may be pole moumnted,
ground mounted pancls, incoming service eables that may be armaoured atc

€)  Infrastructure works & PMA Charges:

i. Agricultural Feeder sepregation ghould be considered on priocity under the loss reduction
part of DPR,
li. All feeders sopregied for Agneulivre should be solanzed under the PM- KLSUM scheme
of MNRE or any other similar scheme of State Government. In this regard, LIPPCL to submit
road map for solarization of sgricultural feeders to the satistoction of Government of India
baged on the echnical feasihility report of PFOSOC0, in addition 1o already commitied 75
MW under KUSUM A and 150 MW under KUSUM- C. Road map needs to be submitted
before release of Phase 1] grant
iii. DHscom o carry out fieeder level analysis to identafy high loss feeders for reduction of losses
through apgropriate measures proposed m the DPR as early as possible but within three months
of sanction and detsils of such feeders to be included in the DFR.
w. PMA charges over and sbove the permitted wmount shall be borne by the respective
DESCOM | Siate govermment,
v. Alsn, services of PMA shall be retained up to completion of the project, without any financaal
implications heyond that already provided.
vi, MVVNL shall provide approval of Managmg Director reganding justification of location and
proper selection of site for replacement of LT line with armoured XLPE cable.

The detailed terms & conditions of sanction letter is enclosed as Annexure E.

4. Result Evalustion Matrix and pre-gualifving criteria:
a)  The ATEC losses and AUS-ARR Gap trajeciones approved by Monitoring Conmiltoe are a5
given below: y
: Parameter Units | Max | Base | Buseline Turgets
marks | Year valaes Y F¥r | FY FY
| = 20202 | 2003 | 3004 | 2025 |
ALS-AFR Gap (Cash R 35 Frzp 1,35 .41 | 104 073 034
| adjusted) | Wh FY21) | f1.49] |
ACS-ARR Gap (Subaidy F¥20 029 042 026 022 a0
receaad auclucing Fy] [x.401]
LAY grants and
Reguiatory income)
- *Crify far irecking - |




ATAL loss % [ = [ B 3a14%, | 31.76% | 26.60% | 2108% | 17.97%
[FY21] | [33.81%]

h) Discom to mandaienly meet the pre-qualifyang criteria and schieve the specified maorks in the
Evaluation Matrix based on which DPR for Modemisation & System Augmenistion shall be
sanctioned and grant for both loss reduction works (other than the advance for DPR for Loss
Rednetion and for the Modernisation & Sysiem Augmentation works will be released.

¢l MVVNL to ensure timely adoption of all suitable measures to meet the prequalifying critena and
1o seore a1 least 600 marks on the agreed Result Evaluation Matrix.

dy If by the end of year 2025-26, the DISCOM is not eligible for release af any grnt, the initial
advance of 10% of the grant component of the cost of DPR for Loss Reduction will have to be
refundsd by the DISO0M,

5  Fund Muanagement:

2. The Discom shall enzure that funds released under the scheme are utilized for the purpose for
which it is released and will not be diverted for any other purposes whatsoever, The grant release
from Modal Agencies to the DISCOMs shall be done through PFMS and the DISCOMs shall use
PEMS for fund Mows to the lowest level as specified by the Government of Indin's instructions
on the subject under the scheme.

b, DISCOM shall subemit wtilization certificates { LIC) for the finds released durmg the financial year
in prescribed format latest by 30th April of suceseding year in addition o the UL along with
every elaim.

c. Forrelease of funds under the Scheme, Discom has fo ensure updation of baseline data, physical
& financial progress, Quality Monitoring, Fund Management, Asset identification through Geo-
tagging, cutcomes and achievements for cvaluation under Resull Evaluation Framework, closare,
ete o the digita] platform to be developed by the Nodal Agencies,

d. Forworks other thin metering works under Part A, counterpart funding will be provided by the
DISCOM! Stats Government, ¥ DISCOM fakes loan for counterpart funding, such loan will be
taken from REC and PFC only. Further, ceanterpart fumding from bilateral'mulnlatersl funding
agencics con also be levesaged for which the Government of India would extend benefits of
reduced Government Craarantee fee,

e. In cose loan component of the project cost is funded by the NBFCs under MoP, then in oeder to
secure the loan, the existing TPA (Tri-partite Agreement) arrangement among Covernment of
Indin. the State Government and the RBI shall be suitahly nmended to provide that the loas
servicing payments in case of default can be recovered through RAL

6. A Scheme Implementation Agreement will be signed between the Government of Unar Pradesh,
Madhvanchal Vidyut Vitaran Nigam Limited (MVYV ML) and Noital Agency on behall of Central
Government within 30 days of isswance of sanction letter. Copy of approved agresment 15 enclosed
as Annexure-F.

7. It s requested to kindly acknowledge and accept the sanction lester as per the acceptance letier
enclosed a5 Annesures G,

Yours Sincerely,

wuy Lt

(Walli Matrajan}
Executive Direcior
Enclosed: As Above
Copy to:
1. Managing Director, Madhyanchal Vidyut Vitaran Nigam Limited, Uttar Pradesh,
2. ED{sOr), REC
1, S CPM, REC, RO= Lucknow, Uttar Pradesh,




Madhyanchal Vidyut Vitran Nigam Limited

Result Evaluation Framework

Financial Stability (60% weightage) | 65% weightage in 15t year

Annexure — A

. Targets
. Max Base Baseline
S. Parameter Units
marks | year Values
No FY 2022 FY 2023 FY 2024 FY 2025
Rs./ kWh 35 FY 20 135
1(a) | ACS-ARR Gap (cash adjusted) 141 1.04 0.73 0.34
[FY21] [1.40]
ACS-ARR Gap (subsidy received basis,
excluding regulatory income & UDAY grants) FY 20 0.29
1(b)| , Only for tracking Rs./ kWh [Fy 21] [0.40] 0.42 0.26 0.22 0.00
% 25 FY 20 34.14%
2 AT&Closs (FY21] | [33.81%] 31.76% 26.60% 21.08% 17.97%
3 Liquidation of Outstanding/ Overdue Subsidy Rs. Cr 125 FY 21 978 885 782 685 587
Payment by State Government
Liquidation of Outstanding/ Overdue Rs. Cr
4 Government Dues 75 Fy 21 1618 1618 1150 600 0
5 Takeover of Financial losses of baseyear by % 75 Fy21 60% of FY22 75% of FY23 90% of FY24
State Govt. ' loss loss loss
I mplementation of Automatic pass
6 through of Fuel Cost Adjustment Yes/ No 5 FY 21 NO NO Yes Yes Yes
(Quarterly)
Days FY 20 267
7 No. of creditor days Payable 25 [FY21] [271] 214 150 105 45
Davs FY 20 604
8 | No. of debtor days recé eble | 25 605 450 150 45
[FY2]] [609]
9 Progr_essm putting Govt. Offices onsmart % o5 FY-21 0% 0% 520 100% 100%
prepaid meters
S. Total 100
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