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rR_ple 13(1) of Companies (Accounts) Rules 2014
&.‘;\ﬁﬁ?ﬁrson to be appointed as internal auditor shall either be a chaftetes 3000000500
) - - ‘ “r - - . " 1 I '
o‘f‘{* S ;Jr:* cost Ju..ounlarft, or such other professional as may be decided by 106 145005
A& ~lhternal auditor may or may not be an employes ol the curmgaty,

I

{ intingerns

" P accountants mean a chartered accountant whether angagad in practics or 668
. (Section 138(1) and explanation to rule 13(1) of Cormpanies fl-.uzmr;r*.; e 24,
?‘ e Internal Auditor cannot be appointed by the Board by passing » resciution by

circulation. (Section 179 (2) (k) and Rule 8(4) of the Companies (FAeetings of e

and its Powers) Rules, 2014,
» Statutory Auditor shall not be appointed
(Section 144(a).

as Internal Auditor of tne Compary

fnllowed for Appointment of an internal Auditorn ang

The following pracedure is 1O be:
ection 134 read with Rule to, 13 of the

conduction of Internal Audit of a Company under 5
~  Companies (Accounts) Rules, 2014 :-

]
that internal auditor proposed to be appointed shall either be 2 charteed

1- Ensure
accountant or a cost accountant, or such other professional as rmay he decided Ly
the Board to conduct internal audit of the functions and activities of the company.

(1j]. The person so proposed to be appointed as internal auditor may

the employee of the company.
ate from

[Section 138
or may not he
2. Obtain written consent and a certific
offect of his eligibility under the Act.
3. Issue not less than 7 days notice an

the proposed internal auditor 10 the
d agenda of Board meeting, or 3 shorter notice

urgent business, in writing to every director of the company at
company and call a Board Meeting to appoint an
d to fix his remuneration. {Section 173(2)].

in case of 1
address registered with the
internal Auditor of the cornpany an

Also follow the procedure prescribed for ssuing and signing of notice of Board

Meeting.
T 4. Hold a meeting of Board of Directors «
« To pass the necessary Board Resoluti
auditor of the company and to fix his ramuneration.

) Dresntep Guaehnes fur fntyraal dudt ju12613
“
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on for the appointment of an internal
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* To authorize Company Secretary or any Director 1o sipn and file
form with Registrar of Companies and to do such acts,
be necessary to give effect to the Board's decision.

5. Prepare and circulate draft minutes within 15 days from the date of the o, Sncission
of the Board Meeting, by hand/speed post/registered pos t/eourierfemail 1o 20 ;;,:
Directors for their comments. Also follow the procedure prescrived for ';,'t-::g'w,'
circulation, signing and compiling of Board Minutes. (Secretarial S Standards-1). 2
In case of a public company, file a certified copy of the Board resolution approvine
the appointment of an internal auditor with the registrar in Form No. 14GT, .'.
under Section 117 of the Act along with fee as provided in the Companies
(Registration offices and fees) Rules, 2014 within 30 days of passing Board
Resolution. [Section 117(3)(g), 179 (3)(k) and Rule 8(4) of the Companies (Meetings
of Board and its Powers) Rules, 2014].

the reieyzon
deeds and things 25 may

o

[A Private Company is not required to file MGT-14.]
7. lssue the appointment letter to the concerned Internal Auditor.

in case of companies which are required to constitute an Audit Commitiee under
section 177, the Audit Committee of the company shall and in other companies the
Board shall, in consultation with the Internal Auditor, formulate the scope,
functioning, periodicity and methodology for conducting the internal audit of the
Company. [Rule 13(2) of the Companies (Accounts) Rules, 2014).

[¥r]

3. The Central government may make rules to prescribe the manner and the intervais
in which the internal audit shall be conducted and reported to the Board. [Section

138(2}]
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